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Responsibilities and A 


Sa e cSce n (GrTp) 013 ' St3tementS been Prepared in accordance with Standards of Generally Recognised Accounting 

ro-^onable accounting policies consistehtiy app|fed apd py 

effective accounting procedu^S de,e 9 atio " of re sponsibi,ities S,n TcTe^ v deLTd r ° f defidt in 3 

monitored throughout the municipality and a^l emN 93 ° f dUties *° ensure an acceptable iSeTof SI S framework ' 

municipality’s business is condiirwn 8 ™ 3 em P ,0 y ees are required to maintain the hliho^t lu 6 , Sk ' These controls are 
management in Z a “ "> a « cS^s l!? e " S r 9 ,ha 

~?===S£3S^gL 
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external auditor? resa0r ’ 8 '>> te *» “» »"ancial affairs of the municipality, they are supported by the municipality-, 

approved by the SS go'^ndtme'Sg'e'?'" SS gf "** • — « ^ 8 - ware 
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Statement of Finan cial Position 

Figures in Rand 



Assets 

Current Assets 
Inventories 

Trade and other receivables from exchange transactions 
Other receivables from non-exchange transactions 
VAT receivable 
Cash and cash equivalents 



Non-Current Assets 
Biological assets 


6,824,701 

19,152,834 

9,168,453 

154,959* 

4,908,679 

40 , 209,626 


4,044,844 

25,745,895 


1,053,884 

30 , 844,623 



Current Liabilities 

Trade and other payables from exchange transactions 
Unspent conditional grants and receipts 
Provisions 
Loans short term 



Non-Current Liabilities 
Consumer deposits 
DBSA loans 
ABSA Loan 


Non-Current Liabilities 
Current Liabilities 
Liabilities of disposal groups 

Total Liabilities 

Assets 
Liabilities 

Net Assets 


4,848,236 

5,639,577 

4,318,007 

5,349,969 

20 , 155,789 


2,720,699 

8,597,054 

3,478,007 

4,293,3 49 

19 , 089,109 


Net Assets 

Accumulated surplus 


32,127,895 

188,214 

1 ,480,532 
37,303,789 

32 , 316,109 

38 , 784,321 

32,316,109 

20,155,789 

38,784,321 

19,089,109 

52 , 471,898 

57 , 873,430 

207,969,961 

(52,471,898) 

155 , 498,063 

186,039,232 

(57,873,430) 

128 , 165,802 

155,498,063 

18,885,075 
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Statement of F inancial Performance 

Figures in Rand 



Revenue 
Revenue 
Other income 
Operating expenses 


Operating surplus 

Finance costs 
Profit (loss) for the period from continuing operations 
Profit (loss) from discontinued operations 


11 


20 


139,791,667 
139,791,667 
2,341,097 
(130,046,955) 
139,791,667 
(127,705,858) 
12 , 085,809 
(3,848,286) 
8,237,523 


Surplus (deficit) for the year 


109,634,658 

109,634,658 

(109,166,533) 
109,634,658 
(109,166,533) 
468,125 
(7,521,811) 
(7,053,686) 
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Statement of Changes in Net Asse ts 

Figures In Rand 

Balance at 01 July 2008 

Changes in net assets 
Financial assets 

Net income (losses) recognised directly in net assets 
Surplus for the year 

Total recognised income and expenses For the year ~ ' 

Transfer Retained surplus 
Transfer of prior year creditors 

Total changes ~ ~ 

Balance at 01 July 2009 ~ ~~ ' ~ 

Changes in net assets 
Surplus for the yeai 
Increase in accumulated funds 
Transfer of loans redeemable 
Transfer of accumulated depreciation 

Total changes ~ " ~ ~~ 

Balance at 30 June 2010 ~ ' 


Accumulated 

surplus 

687,678 

1,595,72 7 

1,595,727 
(7,053, 686)_ 

(5,457,959) 

21,844,937 

1,810,417 

" 18,197,395 


Total net 
assets 

687,678 

1,595,727 

1,595,727 

(7,0 53,686) 

" (5,457,959) 
21,844,937 
1,810,417 

18,197,395 


18,885,075 18,885,075 


8,237,523 

46,015,608 

(4,780,274) 

87,140,131 

136,612,988 

155,498,063 


8,237,523 

46,015,608 

(4,780,274) 

87,140,131 

136,612,988 

155,498,063 
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CASH FLOWS FROM OPERATING ACTIVITIES 

Receipts 

Taxation 

Sales of goods and services 
Grants 

Interest received 
Other receipts 

Payments 

Employee costs 
Suppliers 
Interest paid 
Other payments 

Net cash flows from operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of fixed assets 
Proceeds from sale of fixed assets 
Proceeds from sale of investments 
Purchase of foreign currency securities 
Net cash flows from investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from borrowings 
Repayment of borrowings 
Proceeds from finance lease liability 
Repayment of finance lease liability 

Net cash flows from financing activities 


Net increase / (decrease) in net cash and cash equivale 
Net cash and cash equivalents at beginning of period 
Net cash and cash equivalents at end of period 


Note 2010 


2009 


177,402,141 

219,794,023 

107,455,436 

46,916,502 

66,262,349 

34,285,652 

340,049 

187,276 

3,344,307 

138,404,593 

130,501,471 

121,489,815 

38,554,940 

33,301,637 : 

75,782,214 

44,534,513 

3,848,286 

7,709,087 

12,316,031 

35,944,578 

46,900,670 

98,304,208 

(38,250,955) 

(108,923,118) 


5,000,000 j 

(38,250,955) 

(103,923,118) 


5,987,602 

(4,794,920) 

(3,834,239) 

(4,794,920) 

2,153,363 

3,854,795 

(3,465,547) 

1,053,884 

4,519,431 

4,908,679 

1,053,884 


7 



, GA-’SEGONYANA local municipality 

Annual Financial Statements for the year ended 30 June 2010 

Accounting Polices 


i-i. basis of preparation 


The annual financial statements have been prepared on 
historical cost convention unless specified otherwise. 


an accrual basis of accounting and are in accordance with 


These annual financial statements have been prepared in accordance with 
Reporting Framework”, issued by the Accounting Standards Board. 


Directive 5 ‘‘Determining the GRAP 


The standards are summarised as follows: 


GRAP 1 

Presentation of Financial Statements 

GRAP 2 

Cash Flow Statements 

GRAP 3 

Accounting Policies, Changes in Accounting Estimates and Errors 

GRAP 4 

The Effects of changes in Foreign Exchan^eJRates 

GRAP 5 

Borrowing Costs 

GRAP 6 

consolidated and Separate Financial Statements 

GRAP 7 , 

Investments in Associate 

GRAP 8 

Interests in Joint Ventures 

GRAP 9 , 

Revenue from Exchange Transactions 

GRAP 10 

Financial Keporting in Hyperinflationary Economics 

GRAP 11 

Construction Contracts 

GRAP 12 

Inventories 

GRAP 13 

Leases 

GRAP 14 

Events after the reporting date 

GRAP 16 

Investment Property 

GRAP 17 

Property, Plant and Equipment (PPE) 

GRAP 19 

Provisions, Contingent Liabilities and Contingent Assets 

GRAP 100 

Non-Current Assets Held for Sale and Discontinued Operations 

GRAP 101 

Agricultural 

GRAP 102 

Intangible assets 

IPSAS 20 

Related Party Disclosure 

IFRS 3 (AC140) 

Business Combinations 

IFRS 4 (AC141) 

Insurance Contracts 

IFRS 6 (AC143) 

txpioration for and Evaluation of Mineral Resources 

IFRS 7 (AC144) 

Financial Instruments: Disclosure 

IFRS 12 (AC102) 

Income Taxes 

IFRS 19 (AC 11 6) 

Employee Benefits 

IFRS 32 (AC125) 

Financial Instruments: Presentation 

IFRS 39 (AC133) 

Recognition and Measurement 
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Accounting Polices 


SIC -20 (AC421) 

Income Taxes - Recovery of Revaluated Non-Depreciable Assets 

SIC - 25 (AC425) 

Income Taxes - Changes in the Tax Status on an Entity or its Shareholders 

SIC - 29 (AC429) 

Service Concessions Arrangements - Disclosures 

IFRIC 2 (AC435) 

Members’ Shares in Co-operative Entities and Similar Instruments 

IFRIC 4 (AC437) 

Determining whether an Arrangement contains a Lease 

IFRIC 9 (AC442) 

Reassessment of Embedded Derivatives 

IFRIC 12 (AC445) 

Service Concession Arrangements 

IFRIC 13 (AC446) 

Customer Loyalty Programmes 

IFRIC 14 (AC447) 

IASI 9 

The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their 
Interaction 

IFRIC 15 (AC448) 

Agreements for the Construction of Real Estate 

IFRIC 16 (AC449) 

Hedges in a Net Investment in a Foreign Operation 


Accounting policies for material transactions, events or conditions not covered by the above GRAP have been 
developed in accordance with paragraphs 7, 1 1 and 12 of GRAP 3. 

A summary of the significant accounting policies, which have been consistently applied except where an exemption 
or transitional provision has been granted, are disclosed below. 

Assets, liabilities, revenue and expenses have not been offset except when offsetting is permitted or required by a 
Standard of GRAP. 

The accounting policies applied are consistent with those used to present the previous year’s financial statements, 
unless explicitly stated. The details of any changes in accounting policies are explained in the relevant notes to the 
Financial Statements. 

In terms of Directive 4: “Transitional Provisions for Medium and Low Capacity Municipalities” issued by the 
Accounting Standards Board the municipality has adopted the transitional provisions for the following GRAP 
Standards: 

GRAP 12 - Inventories; 

GRAP 13 - Leases; 

GRAP 16 - Investment Property; 

GRAP 17 - Property, Plant and Equipment; 

GRAP 1 9 - Provisions, Contingent Liabilities and Contingent Assets; 

GRAP 100 - Non-current Assets Held for Sale and Discontinued Operations; 

GRAP 102 - Intangible Assets. 

1.2. PRESENTATION CURRENCY 

Amounts reflected in the financial statements are in South African Rand and at actual values. No financial values are 
given in an abbreviated display format. No foreign exchange transactions are included in the statements. 

1 .3. GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basis. 

1.4. COMPARATIVE INFORMATION 

Budget information in accordance with GRAP 1 , has been provided in an annexure to these financial statements and 
forms part of the audited annual financial statements. 
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Accounting Polices 


comparative 13 amountr^restated^n'tess 0 ! standard oTgi^P do”" 3 "*?' statements is amended, prior period 
information. The nature and reason for the reclassHtation is disclosed n ° t h ^ uire . the . restatements of comparative 

14. COMPARATIVE INFORMATION 

comparative 13 amounts are 0 ^^!^^^ 0 ! standard o^GRAP ^ finan “ al statements is amended, prior period 
information. The nature and reason for the reclassification isdfsclosed Wh^'" 5 * the , reStatements of comparative 
identified in the current year, the correction is made Wh f ere matena l accounting errors have been 

comparatives are restated accordingly Where there has been a rhann 3S ^ 3S '?■ practicable - and the prior year 

EFFECTIVE NDARDS ’ AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET 

munidX 9 GRAP St3ndardS h3Ve ^ iSSU6d bU * are n0t y6t effective a " d ba - not been early adopted by the 


GRAP 18 

Segment Reporting ~ ~ ~ “ 

GRAP 21 

Impairment of non-cash-generatinq assets 

GRAP 23 

Revenue from Non-Exchange Transactions (Taxes and Transfers) 

GRAP 24 

Presentation of Budget Information in Financial Statement-; 

GRAP 25 

Employee Benefits 

GRAP 26 

Impairment of cash-generating assets 

GRAP 103 

Heritage Assets ~ ~ — 


1 . 6 . FOREIGN CURRENCY TRANSACTIONS 


The Municipality will not incur a foreign currency liability other than that allowed by the MFMA. 
1.7. LEASES 


1.7.1 Municipality as Lessee 

asseTaiTra“ ^ riSl ? and rewards with ownership o. an 

Property, plan, and aduipme7orSgi b J asseS '° rec ° 9ni “ <l as a lease, 

lower of the asset’s fair value and thepresent value of the m^nfmnm? agreements ar e initially recognised at the 
are initially recognised at the inception of the lease and are ' ease payments - Th e corresponding liabilities 

due in terms of the lease agreemert dScounted^ L The ^ nf ? ^ * h f S , um of the minimum 'ease payments 
municipality uses the interest rate that exactly discounts the leT-^nT 6 " 55 i " dlscountin 9 the lease payments, the 
fair value of the asset plus any direct costs incurred. payments and unguaranteed residual value to the 

«»-«• - .ho stated accounting 
payments, which are allotted between me teXnZ 1*** " ab " ity ' S reduced b V the leasa 

rate method. Lease finance costs are expensed when^ TcuneV ^ USI '" 9 the effective interest 
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Accounting Polices 

The accounting policies relating to derecognition of financial instruments are applied to lease payables. 


above ■— —• 

1.7,2 Municipality as Lessor 

Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease. 

1 . 8 . UNSPENT CONDITIONAL GRANTS 

™«or“" y alWaVS haS '° cash - backed Tte blowing provisions are set for the creation and utilisation of this 


Unspent conditional grants are recognised as a liability when the grant is received 

StatemSof “ 6,1,31 “ ^ condi,i ° n8 mel are *> «■«»»» in the 

The cash which backs up the creditor is invested until it is utilised 

1.9. PROVISIONS 

a discount rate that reflects the market’s current assessment of thp tim^u d ' scounted *° their Present value using 
the liability (for example in the case of obligations for the rehabilitation of land®. m ° ney ' ^ nSkS SpedfiC t0 

A con " n9en ' liaMi * is *“**»<< »*»» 
where an inflow of economic benefits is probable. V 9 enefits is remote. A contingent asset is disclosed 

obligation are reflected in the amount of a provision 

taken into account in measSg e proS, P ovTsfon a^nM tS^.SSi'?'"'** d i Sp0 f al °' as “ ts ™ 
obligation under an onerous coLS is ^ The presen * 

cri, Sola" XtSS ?ee“me,' S reC ° 9 " ISed °"' V Wbe " ,te °">r a»°» the recogniflon 


(a) The municipality has a detailed formal plan for the restructuring identifying at least: 

• the business or part of a business concerned; 

• the principal locations affected; 
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Accounting Polices 



• the expenditures thst will be undertaken; end 

• when the plan will be implemented. 

stamn'j lo^plemennharpla^or announa^g iis^iain^eaUire^totho^affected by'^ ° U ‘ res,ruclu " n 9 b * 

b6 ' he WS ‘ »* ■» «*•»* required ,q se«,e ,he present 

•» *™* »es. estinrate. ,, i, is no ionqer 
obligation, the provision shall be reversed. 9 benefits or service potential will be required to settle the 

1.10 EMPLOYEE BENEFITS 
(a) Accrued Leave Pay 

liability is based on the to, a, 

employee. employees at year end and also on the total remuneration package of the 

1.11 PROPERTY, PLANT AND EQUIPMENT 
1.11.1 Initial Recognition 

tteprYiicflYYsupph^of YodYr ^n/icYrentahtooth^if Std" ““*» «** “» **■ -e in 

used during more than one year, hems o^ proo^ Sant' anH J ' '® PUrp ° SeS ' and are ex P ected be 

acquisition date and are initially recorded at cost The cost of an hemTf ** in r ^' a " y 1 reco 9 nised as assets on 
purchase price and other costs attributable to bring the asset to the pr °P erty ’ P |ant and equipment is the 

capable of operating in the manner intended by ?he ^ municipal^ T necessary for it to be 

hie site on whichtt islorated a ' S ° inC ' UdeS C08ts ^dismantling anJ^Y^tt^^ 

accounted for as separa^ettems^m^or^mXSents^^ propSrty.^lant an^^Spme^i t^'^ 61 ^ 60 * US6fU ' ' iV6S ’ ‘ hey are 
cost is deemed to be^quahoS^^ (ia a non-exchange transaction), the 

assets, or ^combination 6 ^ monetaS^and^on^monetan^assets 'theTS 3 ^ 96 f ° r 3 H n0 «* a ^ -set or monetary 
(the cost). It the acquired item’s fair value was ^ not d e S na N P ' S initia " y measured at fair val - 

asset(s) given up. 0t determ >nable, its deemed cost is the carrying amount of the 

use them during more Son? Sriod^SiS pgjj 6 ^^ 604 when the municipality expects to 

m connection „,,h an item q, propedy. piant dh/eq'^ 

1.11.2 Subsequent Measurement- Cost Model 

the new compone P nt l %ESm?xp 0 eSure S ?nc? ^d^^^T^^sefircapitlSed 556 ? r6placed and ca P |talises 

future economic benefits associated with the asset. capitalised when it increases the capacity or 
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Accounting Polices 


1.11.3 Depreciation and Impairment ~ ~~ — 

of the assets. Depreciltion°ofan SeTbegins^heTit is S available S S 9 u h se ir i^ e method over the estimated useful lives 
necessary for it to be capable of operatina in the mannprTntonHfi h ’ hen ' IS ' n the location and condition 
significant in relation to the whole asset and that have different i.qp* nr mana 9® ment Components of assets that are 
useful lives, residual values and I SfeSSt depre ? ate ? se P ara ‘ el V- The estimated 

in estimate accounted for on a prospective basis Thp j h ^ end ’ Wlth the effect of an V changes 

estimated useful lives Prospective basis. The annual deprecation rates are based on the following 


Infrastructure 

Roads and Paving 

Pedestrian Malls 

Electricity 

Water 

Sewerage 

Housing 

Community 

Buildings 

Recreational Facilities 

Security 

Halls 

Libraries 

Parks and gardens 
Other assets 


Years 


15-20 

30 

20-30 

10-20 

15-20 

30 


20-30 

30 

5 

20-30 

20-30 

30 

15-20 


Other 

Buildings 

Specialist vehicles 
Other vehicles 
Office equipment 
Furniture and fittings 
Watercraft 
Bins and containers 
Specialised plant and 
Equipment 
Other plant and 
Equipment 
Landfill sites 
Quarries 

Emergency equipment 
Computer equipment 


Years 

20-30 

5 

5 

5 

7-10 

15 

5 

10-15 

5 

15 

25 

10 

5 


Heritage assets 
No depreciation 
Finance lease assets 
Office equipment 
Other assets 


indication exists, the asset^recoJera^leTmount is a estima P ted' n TheTmD f ° r ' n h dication of im P air ment. If any such 
Performance is the excess of the carryin^vT^^ ^ *° * he S ‘ ate ™"t Financial 

that would have been determined had nohipLirmlnt beenreSg^ise^Arel* d °? S f n0t exceed the carr V in 9 amount 
the Statement of Financial Performance. ® d ' A revers al of an impairment is recognised in 


1.11.4 De-recognition 


economic 3 benefits SrTer^ioe POteSexpectedTromS When there are no further 

retirement of an item of property, plant and equipment is dPt^rmiLn ° r ° SS ansing on the dis P osa ' or 

and the carrying value and is recognised in ^ Statement of Financial PerfSrmance 6 ^ 6 th ® Sa ' eS pr0Ceeds 


1.12. INTANGIBLE ASSETS 


1.12.1 Initial Recognition 

An intangible asset is an identifiable non-monetary asset without physical substance. 
An asset meets the identifiability criterion in the definition of an intangible asset when it: 
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Annual Financial Statements for the year ended 30 June 2010 

Accounting Polices 


• is separable, i.e. is capable of being separated or divided from the entity and sold, transferred, licensed, rented or 
exchanged, either individually or together with a related contract, asset or liability; or 

• Arises from contractual rights (including rights arising from binding arrangements) or other legal rights (excluding 
rights granted by statute), regardless of whether those rights are transferable or separable from the entity or from 
other rights and obligations. 

The municipality recognises an intangible asset in its Statement of Financial Position only when it is probable that the 
expected future economic benefits or service potential that are attributable to the asset will flow to the municipality 
and the cost or fair value of the asset can be measured reliably. 

Internally generated intangible assets are subject to strict recognition criteria before they are capitalised. Research 
expenditure is never capitalised, while development expenditure is only capitalised to the extent that: 

• the municipality intends to complete the intangible asset for use or sale; 

• it is technically feasible to complete the intangible asset; 

• the municipality has the resources to complete the project; and 

• it is probable that the municipality will receive future economic benefits or service potential. 

Intangible assets are initially recognised at cost. 

Where an intangible asset is acquired by the municipality for no or nominal consideration (i.e. a non exchange 
transaction), the cost is deemed to be equal to the fair value of that asset on the date acquired. 

Where an intangible asset is acquired in exchange for a non-monetary asset or monetary assets, or a combination of 
monetary and non-monetary assets, the asset acquired is initially measured at fair value (the cost). If the acquired 
item’s fair value was not determinable, it’s deemed cost is the carrying amount of the asset(s) given up. 

1.12.2 Subsequent Measurement- Cost Model 

Intangible assets are subsequently carried at cost less accumulated amortisation and impairments. The cost of an 
intangible asset is amortised over the useful life where that useful life is finite. Where the useful life is indefinite, the 
asset is not amortised but is subject to an annual impairment test. 

1.12.3 Amortisation and Impairment 

Amortisation is charged so as to write off the cost or valuation of intangible assets over their estimated useful lives 
using the straight line method. Amortisation of an asset begins when it is available for use, i.e. when it is in the 
condition necessary for it to be capable of operating in the manner intended by management. Components of assets 
that are significant in relation to the whole asset and that have different useful lives are amortised separately. The 
estimated useful lives, residual values and amortisation method are reviewed at each year end, with the effect of any 
changes in estimate accounted for on a prospective basis. The annual amortisation rates are based on the following 
estimated useful lives: 

Intangible Assets Years 

Computer Software 5 

1.12.4 De-recognition 

Intangible assets are derecognised when the asset is disposed or when there are no further economic benefits or 
service potential expected from the use of the asset. The gain or loss arising on the disposal or retirement of an 
intangible asset is determined as the difference between the sales proceeds and the carrying value and is recognised 
in the Statement of Financial Performance. 

1.13 INVESTMENT PROPERTY 

1.13.1 Initial Recognition 

Investment property shall be recognised as an asset when, and only when: 
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Accounting Polices 


== * 5 <***« Iha *» SmehmSSm 

the cost or fair value of the investment property can be measured reliably 

: sasss&sassEBs&sB** 

g§SSSSSS3SE3E3S 

sskHSBSsssss taasxsBSssBKBBe 

ss. — i ! iiissses.;sKr.ss.-“ 

The cost of self-constructed investment properly is the cost at date of completion. 

1. 13.2 Subsequent Measurement - Cost Model 

2 S 


1.13.3 Depreciation and Impairment 


SSS»MB1 

Investment Property Years 

Buildings 30 

1.13.4 De-recognition 

Er "rV^rs r s* are * *55 I*™*, «h 

investment property is rtetetmined s?ffie Mm! £££££■£ erttS’s!^™^' °' £ 12 
recognised in the Statement of Financial Performance proceeds and the carrying value and is 

1.14. NON-CURRENT ASSETS HELD FOR SALE 

1.14.1 Initial Recognition 

SS3w!SSS^waSi&“*w= 

», Zg&SOAx SSSS 

1.14.2 Subsequent Measurement 


Non-current assets held for sale 
costs to sell. 


(or disposal group) are measured at the lower of carrying amount and fair value less 
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1.15. IMPAIRMENT OF ASSETS 

a " “>" »* an asset ma, be impair. „ any 
recoverable amount. An assef^SeS amourt is Z estimates the asset's 
value less costs to sell and its value in use and is US, "" a Ti* °, r cash -9enerating unit's (CGU) fair 
generate cash inflows that are largely independent of those from indlvldua asset ' unless the asset does not 

amount of an asset or CGU exceedsterecoJS^ or 9 roups of assets. Where the carrying 

its recoverable amount. In assessing value in use the estimated future SshA^ Imp ^' red and ls written down to 
value using a pre-tax discount rate that reflects current market ^e«m sh f! t S are dlscou nted to their present 
specific to the asset. In determining fair ^ ‘' me V3 ' Ue 0fmone * and the risks 

losses are recognised in the Statement of Financial Performance 17X7^77*7 m ° de ' ' S USed lm P airment 
function of the impaired asset. ormance in those expense categories consistent with the 

impairment losses may no^onger exist’o^ay have d^ase? Ksudr ! ndiCat !° n that P revious 'y recognised 
the asset’s or cash-generating unit’s recoveTabl^mnnnt T® S , uch indlcatlon ex 'sts, the municipality estimates 
there has been a change in 'the LsuS 

impairment loss was recognised The reve^saNs limited so ?haUhT theassets recoverable amount since the last 
recoverable amount, nor exceed the cii^in^ amoZ^t th a ™ Untof the asset does "<* exceed its 

impairment loss been recognised for the^t in pri^ 

1.16. INVENTORIES 

1.16.1 Initial Recognition 

Inventories “e7n^^^^ the ordinary course of business, 

transport costs and any other costs in hrinninr, 9 th Q • y ® ers to the purchase price, plus non-recoverable taxes 

inventory is manufactured, constructed or produced thTcTsUndudefthe roT^ i'^' 0 " 3 " d conditioa Where 
used during the manufacturing process. ’ includes the cost of labour, materials and overheads 

C?sns7 e mm^^ (i.e. a non-exchange transaction), the 

1.16.2 Subsequent Measurement 

lower of cost and neUealSTbte value unless’ the™ are tote’ SbuteTa^oTn finish | edgoods ’ are valued at the 
are measured at the lower of cost and Y distnbuted at no or nominal charge, in which case they 

current replacement cost. 

2E££ IT in “* ^ • « .be 

amount of an, reversal of an, STrlM ' he VMr in ,he '' arose - The 

SchTe' « “ 8 radUC "“’ ' ha a ™« -amories rSJ'Ud SaTixpe^eTn me°^S 

written off ot iTum to Sanotber’ 'aTse? W3S S °' d ' distrib,Jted - 

In general, tbe basis of allocating cost to inventor, items is tbe weighted average method. 
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1.17. FINANCIAL INSTRUMENTS 


Financial instruments recognised on the balance sheet 
equivalents, annuity loans and trade and other payables. 


include trade 


and other receivables, cash and cash 


1.17.1 Initial Recognition 


»<y b ecomes a part, to the contractual provisions o, 
loss, transaction costs that are dir^ll, orS « 


1.17.2 Subsequent Measurement 


" nan f?' a n S ? e,S at “ ” alae th ^ b P"*» or loss, 
value through profit or loss or financial liabilities carried at amm-ticHf 10 ' 3 * ar ® cate 9 0rised as either at fair 

financial assets and liabilities depends on this cateqorisation and in th^ahcl^ ' f The subsequent measurement of 
Financial Instruments, is in accordance with IAS 39 ' th bsence of an approved GRAP Standard on 


1.17.2.1 Investments 

Papa* and short-term 

tor that categorisation are met or as loans and receivahles^^d 38 e ' ther hftlfl " lo " m etur,ly where the criteria- 
investments Save been tSu^lSa ^ "’ eaSUre 1 al a ™ rtised cost 

the difference between the carryina amount and tha nrolunt i ^ ^ impairments and is calculated as being 
from the instrument. On dtaE of an Tes^men ! VJ nT l°! * he 6Xpected future ^ flows flowing 

carrying amount is charged or credited to the Statement <2 RnSl P^omance" 6 * d ' SP ° Sal Pr ° CeedS a " d the 

1.17.2.2 Trade and Other Receivahlns 

e^de^UaUen m t ext^TndSallylorSda'l TT ° bjeCtive 

financial assets that are not individual^ sionifirant nhi Q V" 3 3 indlvldual| y significant, or collectively for 

financial difficulties of the debtor, probability that the debtor wii| V enmr'h en v e °! Impalrmen ' includes significant 

default or delinqueno, in pa^ ^ 

objective evidence of impairment exists for an indiuidi iaii d ^fi' f he municipality determines that no 

includes the asset in a grou^o? ££ ^ f?* Whether si9nificant or » 

them for impairment Assets that are individual^ a«oc at r| sk characteristics and collectively assesses 
or continues ,0 be, rec^e^^^^ » - 

If. T IlwienS feLeenTh? S ^ am ° Unt °' *• loss is measured » 

(excluding future expected credit losses that have nnt vat h 6 P resent value of estimated future cash flows 

reduced through the use of an allowance account and the amount ofThe inla 6 Carryin9 a "? ount of the asset is 
Financial Performance Interest income mntinnac tn ho of the loss is recognised in the Statement of 

original effective interest rate of the asset Loan? tmalha? ^th" h ® reduced carrying amount based on the 
there is no realistic prospect of 9 Wlth the associated allowance are written off when 

sswsss-iS s'Ss~ 

MSSSSasSSSSSSsar- 
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loss is the current effective interest rate. ... 

1.17.2.3 Trade P ayables and Borrowings 

» caused as financial liab held a, 

effective interest rate, which is the initial carrying amount, less C ° St ^ 30 

1.17.2.4 Cash and Cash Equivalents 

liquid investments, readHy d convertlb?e P |Yito Tnown n arTOunt Wlt ^ ban, |f\h' aSh equivalents are short-term highly 
institutions with maturities of three months or less^nd^e^jhiprt ^ T ^ With registered bank '"9 
the purposes of the cash flow staTment cash and iVh S ^ msignificant risk of cha "9e in value. For 

deposits and net of bank overdrafts. The municipality cateoorises ^h mP H Se ^ ° n hand ’ highly liquid 
assets: loans and receivables. V ty ctgoss cash and cash equivalents as financial 

SHSJX ™?ng Char r ° n bank ° verdraf ' af » as 

liabilities carried at amortised cost. Ca e ^ onse< ^ as financial liabilities: other financial 

1.17.3 De-recognition of Financial Instruments 
1.17.3.1 Financial Assets 

toe n S«d“te°„- '* ere ***** 3 ° f a ""»"<=« or part of a group o, similar financial asses, is 

the rights to receive cash flows from the asset have expired- or 
' ob!igSTo a S y h , a h S e SSIaS 2? “sT t "° WS * 0m assat " las assumed an 

rewards of the asset, bu, ™ M "™‘> « »* Oaks and 

S’ ^afnSMrSrZZ;^ 5 ^ T *"« " haS « a pass- 
asset nor transferred control of the asset a new substan ^ ally al1 th e risks and rewards of the 

continuing involvement in the asset. ' S recognised to the extent of the municipality’s 

of the original carrying amount^ oVthVa^et°and th^maxim^H ^ tran . sfe / red asset is measured a » the lower 
could be required to repay. m amoun * °f consideration that the municipality 

option or similar^ro^sion^on^the'transferred'asset 3 the'extenToHh purchased °P tion (including a cash settled 
amount of the transferred asset that the municipality mav mni[rhL mUniCiPa it L S continuin 9 involvement is the 
option (including a cash settled option or sTS oroXsK S 6XCept * ha * In the 0356 of a written put 
municipality’s continuing involvement is limited to the lower nf *h SS f 6 - measured at fair value . the extent of the 
option exercise price. 0lvement 15 llmited to ‘he lower of the fair value of the transferred asset and the 

1.17.3.2 Financial Liabilities 

A financial liability is derecognised wben the cbligaficn unde, ,he liability is discharged or cancelled cr expires. 

OMhe ,e™”?i?„ , . na s.in s ; “S « 2^,nS 1 S m s rh” ,,,e te b" der ° n 8UbS,a " ,ia "' dite « te ""=' 
de-recognition of the original liability and the recognition^ h , an , ® xchan 9 e or modification is treated as a 
carrying amounts is recognised in the Statement of Financial Performance^ ^ d ' fference in the respective 
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1.17.4 Offsetting of Financial Instruments 

Financial assets and financial liabilities are offset and the net amount reported in the Statement of Financial Position 
if, and only if, there is a currently enforceable legal right to offset the recognised amounts and there is an intention to 
settle on a net basis, or to realise the assets and settle the liabilities simultaneously. 

1.18. REVENUE 

1.18.1 Revenue from Non-Exchange Transactions 

Revenue from non-exchange transactions refers to transactions where the municipality received revenue from 
another entity without directly giving approximately equal value in exchange: RevehUe'Wom' non-exchange 
transactions is generally recognised to the extent that the related receipt or receivable qualifies for recognition as an 
asset and there is no liability to repay the amount. 

Revenue from property rates is recognised when the legal entitlement to this revenue arises. Collection charges are 
recognised when such amounts are legally enforceable: Penalty interest on unpaid rates is recognised on a time 
proportionate basis as an exchange transaction. 

Fines constitute both spot fines and summonses. Revenue from spot fines and summonses is recognised when 
payment is received. 

Revenue from public contributions and donations is recognised when all conditions associated with the contribution 
have been met or where the contribution is to finance property, plant and equipment, when such items of property, 
plant and equipment qualifies for recognition and first becomes available for use by the municipality. Where public 
contributions have been received but the municipality has not met the related conditions, it is recognised as an 
unspent public contribution (liability). 

Revenue from third parties i.e. insurance payments for assets impaired, are recognised when it can be measured 
reliably and is not being offset against the related expenses of repairs or renewals of the impaired assets. 

Contributed property, plant and equipment is recognised when such items of property, plant and equipment qualifies 
for recognition and become available for use by the municipality. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is based on legislated 
procedures, including those set out in the Municipal Finance Management Act (Act No. 56 of 2003) and is recognised 
when the recovery thereof from the responsible councillors or officials is virtually certain. 

Revenue shall be measured at the fair value of the consideration received or receivable. 

When, as a result of a non-exchange transaction, a municipality recognises an asset, it also recognises revenue 
equivalent to the amount of the asset measured at its fair value as at the date of acquisition, unless it is also required 
to recognise a liability. Where a liability is required to be recognised it will be measured as the best estimate of the 
amount required to settle the present obligation at the reporting date, and the amount of the increase in net assets, if 
any, recognised as revenue. When a liability is subsequently reduced, because the taxable event occurs or a 
condition is satisfied, the amount of the reduction in the liability will be recognised as revenue. 

1.18.2 Revenue from Exchange Transactions 

Revenue from exchange transactions refers to revenue that accrued to the municipality directly in return for services 
rendered/ goods sold, the value of which approximates the consideration received or receivable. 

Service charges relating to electricity and water are based on consumption and a basic charge as per Council 
resolution. Meters are read on a monthly basis and are recognised as revenue when invoiced. Provisional estimates 
of consumption are made monthly when meter readings have not been performed. The provisional estimates of 
consumption are recognised as revenue when invoiced. Adjustments to provisional estimates of consumption are 
made in the invoicing period in which meters have been read. These adjustments are recognised as revenue in the 
invoicing period. 

Revenue from the sale of electricity prepaid meter cards is recognised at the point of sale. 

Service charges relating to refuse removal are recognised on a monthly basis in arrears by applying the approved 
tariff to each property that has improvements. Tariffs are determined per category of property usage, and are levied 
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monthly based on the recorded number of refuse points per property? 

Sernce charges from sewerage are based on a basic charge as per Council resolution. 

Interest revenue is recognised using the effective interest rate method 

Revenue horn the rente, of facilities and eguipmem is recognised on a straighfiine basis over the term ofthe lease 


agreement. 

Dividends are recognised on the date that the Municipality becomes entitled to receive the divide^— - ---— 

rendered byapply^°^ '^^^^e a issu?ng C o^Hcen(^s r a^^permi*ts W,1en ^ ^ iS 

to the consumer 6 ° f 9 °° dS ' S recognised when substantially all the risks and rewards in those goods are passed 

Revenue shall be measured at the fair value ofthe consideration received or receivable. 

pu^ by agreement between the entity and the 

a mg into account the amount of any trade discounts and volume rebate! ^towe^ylSty.^ 1 ^ ^ r6Ceivabje 

of cash ^PSSSX o^reS^a^ amount of avenue is the amount 

the fair value of the consideration may be less than the nominal n *°^ of cash or cash equivalents is deferred 
arrangement effectively constitutes a financing transaction the ? moun | of cash received or receivable. When the 
discounting all future receipts using an ,m P uted ite of !ntere,t th Va ' Ue ° f the consid eration is determined b! 
determinable of either: 9 Pt6d rate of ,nterest - The 'mputed rate of interest is the more clearly 

• ™ ma, r an '“7 r*’ a Simi,ar credi ' ^ or 

goo* or services. ™ S ,tX n °™" al amounl of instrument fo the curreof cash sales pace of the 

excha„g?f no, mgSJsTSsMio" ““ °' 3 Similar nature and 

equivalents transferred. When the fair value of the aoorisnr!! ^ adjusted by the amount of any cash or cash 
revenue ,s measured at the fair value of the !oodr!r sen!L! nlI! ICeS 'T™* Cannot be measured reliabTy the 
equivalents transferred. 9 S ° r services 9'ven up, adjusted by the amount of any cash or rash 

1.18.3 Grants , Transfers and Donations (Non-Exchange Revenue) 

meet the criteria for recognition aTaTass!t the resour ces that have been transferred 

donation is conditional. The liability is ^transferred^ ^ to revenu! £ ***** If i8ed ‘° ,he extent ** the grarj ££££ 
met. Grants without any conditions attached are recognised a^rlTn^^^ the 9rant are 

119. RELATED PARTIES 

directly or indirectly, to control or jSy ranTroftheTthOr'p^'S ^raO^stgS^nr T ^ ^ th ® ab " ity ’ 

— __ v y or exercise significant influence over the other party in 
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time councillors, being theExe<L^ a £ d/or operatin 9 decisions. It includes full- 

the Municipal Manager, Chief Financial Officer and all other m J ana 9 ement Personnel is defined as 

as designated by the Municipal Manager. ^ S re P or * ,n 9 directly to the Municipal Manager or 

1.20. UNAUTHORISED EXPENDITURE 

control arT aHocatfon' S receive^from^another Sphere e * penditure ** is not in terms of the 

expenditure in a form of a grant that is not permitted in terms hf th 9 o°Rr nment i’ or or " n of state and 

of 2003). Unauthorised expenditure is al™TeJfo r ^ 

where recovered, i, is subsequently accounted for as revenue in', he “ 

1.21. IRREGULAR EXPENDITURE 

the Municipal Systems Aa'fAa'No ' 32 of 200)* ml°Pubfc^ “rapal Finance Management Act (Act No. 56 of 2003), 
contravention of the Municipality's Suppty Chain ManaoemeS pminv V' and <Acl N ° 20 ° f 1998 > » Is in 
expenditure. Irregular expenditure is accounted for as'expenditure in the'smm^'f'rm^ exdudes unauthorised 
where recovered, i, is subsequentiy accounted for as revS 

1 .22. FRUITLESS AND WASTEFUL EXPENDITURE 

Teat?^ in vain and could have been avoided had 

Of Financial Performance and where recovered it' is subseaJentfo ^ 33 expenditure ln the Statement 

Financial Performance. ’ subsequently accounted for as revenue in the Statement of 

1.23. CONTINGENT LIABILITIES 

All known contingent liabilities are reflected in the financial statements. 

1 .24. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS 

accounting judgement^ Atimates^nlT^ has .™ ad ® the following significant 

recognised in the financial statements: the most Sl 9 nific ant effect on the amounts 

Operating lease commitments - the Municipality as lessor 

has determfoed^tha? iUe'Sins Sd e ^^r^ro?o inVeSt ?- ent f PrOPerty portfolio ' The Municipality 

for them as operating leases. 9 nsks and rewards of ownership of these properties, and so accounts 

Pension and other post-employment benefits 

is de,e,mined usin9 

assets, future salary increases, mortality rates and future nenciL^* dlscouat rates . expected rates of return on 
plans, such estimates are subject to significant uncertainty. P incre ases. Due to the long-term nature of these 

Impairment of trade receivables 

have defaulted on payments atte'S^due "and ^faSessmJnf oMheVablTT ^ °l ^ 6Xtent t0 which debtors 
credihvorthiness. This watt patfotmed per »» 
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Property, plant and equipment ~ ~ — 

ISS 1 requirements ^rfd riMuiredT' t Ma " a9ement C ° nSiderS ‘ he impact ° f Oology, 

expectation, where approbate The es matlon rri T™ ^ aSSe ' S t0 determine the °P timum useful life 

judgement whether theassets will beso^or used to^the^nd^f thl U f S °1 .T* 5 iS a ' S ° based management’s 
that time. Used *° the end of their useful llve s. and in what condition they will be at 

Provisions and contingent liabilities 
liabMer^^^ 

Revenue Recognition 

'he m eo°d"ifon?unT M A “° u " 6 " 9 Pofc * 1 ^ 

municipality. clescnbes the conditions under which revenue will be recognised by management of the 

2<“ a ^recognition revenue a s se. „u, in 

Transactions is concerned (see Basis of ' Revenue - as far as Revenue from Non-Exchange 

buyer the significant ^is^s 0 and rewardTS’ ow^^sN^cf ThT'gS^^ ar ® sold ' had transferred to the 

service has been performed. Revenue from the issinnn nf tw and when services are rendered, whether the - 
accrual basis using estimates of future collections Jlsed on the artuJ m S ^ mm ° nses has been recognised on the 
the municipality is satisfied that recognition of the revenue in the curreni yea? J a^preSriaTe' 0 ^' ^ management of 

1.25 TAXES- VALUE ADDED TAX 

added tax recoverable fom^pa^able?? 9 ^^^ ° fva ' ue added tax - Th e net amount of Value 

balance sheet. V ' taXatl0n authonty 15 included as P ad of receivables or payables in the 

1.26. AMENDED DISCLOSURE POLICY 

su™“ m « ST ZSS "TT* *** ° " ,te <* ="V 

disclosed in the current financial statements include fundament f tatements - The Principal amendments to matters 
external grants. statements include fundamental errors, and the treatment of assets financed by 
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2. Property, plant and equipment 


Plant and machinery 


Reconciliation of property, plant and equipment - 2010 


— 2009 

^Valuation y£L ZZ SZ <**2^ 

254,890,003 (87 ,140,131) 167,759,837 220,535,623 (65,341,372) 


Plant and machinery 


Reconciliation of property, plant and equipment - 2009 


Plant and machinery 


Opening Additions Depreciation Total 
balance 

216,649,013 38,250,955 (87,140,131) 167,759,837 


Opening Depreciation Total 
balance 

220,535,623 (65.341 372) 155,194 251 


* s , pS^ COn ' aini " g ,he in,0rnla,to " Of the Municipal Finance Management Ac, is available for 

3. Investments 

Suidwes 

498 

4. Inventories 
Stores, materials and fuels 


5. Trade and other receivables from exchange transactions 


Trade debtors 

Employee costs in advance 

Deposits 

VAT 

Sundry debtors 


6. Consumer debtors 
Services 

Current (0 -30 days) 
31-60 days 
61-90 days 
91 - 120 days 
121 - 365 days 


Electricity 

Current (0 -30 days) 
31-60 days 
61-90 days 
91 - 120 days 
121 - 365 days 


6,824,701 4,044,844 


18,899,863 17,020,121 


15,824 

82,188 


14,002 

82,188 


154,959 6,444,627 

2,184, 957 

19,152,834 25,745,895 


4,135,708 3,178,490 

2,590,423 1,298,298 

792,292 867,817 

559,188 13,852,521 

10,822,252 

18,899,863 19,197,126 


2,569,131 

520,206 

350,640 

181,315 

794,694 
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6. Consumer debtors (continued) 


Water 

Current (0 -30 days) 
31-60 days • 

61 - 90 days 
91 - 120 days 
121 - 365 days 


Sewerage 

Current (0 -30 days) 
31-60 days 
61-90 days 
91 - 120 days 
121 - 365 days 


Refuse 

Current (0 -30 days) 
31-60 days 
61 - 90 days 
91-120 days 
121 - 365 days 


Rates 

Current (0 -30 days) 
31-60 days 
61 - 90 days 
91-120 days 
121 - 365 days 


Other 

Current (0 -30 days) 
31 - 60 days 
61-90 days 
91 - 120 days 
121 - 365 days 


7. Cash and cash equivalents 

Cash and cash equivalents consist of: 
Cash on hand 

Bank balances - Current Account 
Bank balances - TMT 


4 , 415,986 


348,207 

158,069" 

58,991 

64,350 

356,035 

985,652 


530,141 

245,368 

185,039 

134,417 

4,125,537 

5 , 220,502 


303,066 

129,359 

96,757 

82,987 

2,294,482 

2 , 906,651 


3,000 

106,478 

58,468 

42,944 

4,555,464 

4 , 766,354 


385,163 

1,537,420 

100,865 

96,119 

3,251,503 

5 , 371,070 


The Municipality has the following bank accounts: 

Current account (Primary bank account) - ABSA Bank Kuruman Account Number 


3,720 

4,904,008 

951 

4 , 908,679 


3,720 

939,843 

110,32 1 

1 , 053,884 


40 5218 3325 
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7. Cash and cash equivalents (continued) 

Cheque account (TMT Account) - ABSA Bank Kimbery Account Number 

8. Provisions 

Reconciliation of provisions - 2010 


40 6020 4391 


Provision for leave 
Provision for bad debts 


Reconciliation of provisions - 2009 


opening 

Balance 


Muuiuons 


uuusea 


Total 



Provision for leave 
Provision for bad debts 


Opening 

Balance 


Additions 


Utilised 
during the 
year 

(997,778) 


Total 



9. Contingent liabilities 


During the year the Municipality was involved in the following cases: 


1 . Erf 489 - Summons were received from TEB propertieswho 
improvements made. The Legal service provider advised that 
opponents. 


demanded payment of R2million for the purchase price and 
we condider arranging a settlement meeting with the 




rendered in terms of the 4500 Kuruman InTegra^^ °J ™ illion for P rofe ssional services 

exchange of pleadings staget 9 9 Pr0ject ' The matter was defended and the Municipality is in the 


1 0. Trade and other payables from exchange transactions 


Trade payables 

Retentions (1) 6,973 

Deposits received 2,237,341 1,950,681 



11. Revenue 


Property rates 

Service charges 

Rental of facilities & equipment 


11,741,853 

58,938,008 

1,376,563 


10,808,856 

46,913,171 

1,132,095 
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Figures in Rand 

2010 

2009 

11. Revenue (continued) 

Public contributions and donations 

Fines 

Licences and permits 

Government grants & subsidies 

Interest received (Trading) 

Fees Earned 

Other Income 

Miscellaneous other revenue 

411 

1,676,087 

2,944,384 

62,666,298 

340,049 

1,263,177 

1,077,920 

108,014 

2,283,682 

4,285,708 

34,285,652 

187,276 

1,164,349 

8,761,145 


142,132,764 

109,821,934 

The amount included in revenue arising from exchanges of goods or services 
are as follows: 

Service charges 

Rental of facilities & equipment 

Licences and permits 

Miscellaneous other revenue 

58,938,008 

1,376,563 

2,944,384 

108,014 

46,913,171 

1,132,095 

4,285,708 


63,366,969 

52,330,974 

The amount included in revenue arising from non-exchange transactions is as 
follows: 

Property rates 

Public contributions and donations 

Fines 

Government grants & subsidies 

11,741,853 

411 

1,676,087 

62,666,298 

10,808,856 

2,283,682 

34,285,652 


76,084,649 

47,378,190 

12. Service charges 



Sale of electricity 

Sale of water 

Sewerage and sanitation charges 

Refuse removal 

39,905,084 

7,464,868 

7,065,962 

4,502,094 

22,839,167 

8,070,970 

6,664,371 

4,213,020 


58,938,008 

41,787,528 
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Figures in Rand ~ ~ ~ — — 

— 2010 2009 

1 3. Government grants and subsidies 


Equitable share 

Library development 

MSIG 

FMG 

DAFF 

MIG 

39,086,361 29,927,902 

356.000 346,000 

850.000 735,000 

750.000 1,000,000 

2,666,587 3,276,750 

18,957,350 

— — 62,666,298 35.285.652 

Equitable Share 


In terms of the Constitution, this grant is used to subsidise the 

provision of basic services to indigent community members. 

The Equitable Share is an Unconditional Grant, and is utilised to assist the local municipality to undertake service delivery. 

FMG 


Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 

Other 

687,763 

750,000 

(1,095,000) 

81,333 

— 424,096 

MIG 


Current-year receipts 

Conditions met - transferred to revenue 

22,553,401 

(19,322,913) 

3,230,488 

DME 


Balance unspent at beginning of year 

541,953 

Water and Sanitation Master Plan 


Balance unspent at beginning of year 

26,132 

Amogelang 


Balance unspent at beginning of year 

1,215,384 

Library Development 


Current-year receipts 

Other 

356,000 

(355,547) 

— 453 

MSIG 


Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 

431,358 

850,000 

(1,079,834) 

201,524 
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Figures in Rand 

2010 

2009 

14. Other income 



Advertising signs 

9,073 

5,401 

Lost books 

2,101 

1,800 

Land usage/reconstruction 

36,764 

25,747 

Projecting structures 

- • - 3,202 

3,342 

Private work 

17,305 

2,149 

Brake test 

564 

- 

Impound vehicle 

978 

1,594 

SETA 

161,735 

132,804 

Clearance certificate 

33,297 

31,195 

Connection fees 

82,616 

- 

Building clause 

730,285 

621,975 

Other income 

- 

7,935,138 


1,077,920 

8,761,145 

15. General expenses 



Advertising 

244,152 

204,743 

Assessment rates & municipal charyes 

- 

6,151,183 

Auditors remuneration 

2,024,558 

1 ,249,732**- 

Bank charges 

302,516 

465,379 

Cleaning 

245,018 

268,778 

Computer expenses 

50,899 

71,962 

Legal and professional fees 

1,975,647 

2,549,035 

Entertainment 

225,157 

675,511 

Animal Costs 

32,956 

2,629 

Insurance 

1,255,690 

952,706 

Conferences and seminars 

1,866 

4,685 

Lease rentals on operating lease 

939,091 

851,150 

Magazines, books and periodicals 

75,627 

438,933 

Medical expenses 

2,291 

18,413 

Postage and courier 

278,901 

268,989 

Printing and stationery 

174,238 

593,569 

Security (Guarding of municipal property) 

1,486,510 

892,026 

Software expenses 

82,260 

73,656 

Staff welfare 

109,018 

102,329 

Subscriptions and membership fees 

204,576 

199,899 

Telephone and fax 

621,784 

503,035 

Training 

580,929 

294,391 

Travel - local 

852,074 

729,761 

Title deed search fees 

11,049 

4,966 

Electricity 

2,390,589 

3,031,955 

Seweraye and waste disposal 

238,505 

127,512 

Water 

1,989,157 

9,462,349 

Refuse 

427,548 

396,613 

Chemicals 

143,881 

160,346 

Other expenses 

16,475,959 

7,635,188 


33,442,446 

38,381,423 
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Figures in Rand 

2010 

2009 

16. Employee related costs 



Basic 

Bonus 

Medical aid - company contributions 

UIF 

Other payroll levies 

Leave pay provision charge 

Post-employment benefits - Pension - Defined contribution plan 

Overtime payments 

Acting allowances 

Car allowance 

Housing benefits and allowances 

Standby allowance 

Telephone allowance 

Clothing allowance 

Tool allowance 

Caretaker 

24,661,464 

1,680,885 

2,074,733 

255,875 

140,300 

650,870 

4,062,644 

1,097,027 

516,862 

1,923,957 

1,592,442 

284,166 

211,094 

21,793 

27,698 

4,000 

21,825,521 

1,379,021 

1,338,055 

224,641 

146,911 

3,646,695 

942,223 

421,906 

2,692,812 

374,613 

93,842 

189,997 

18,000 

3.200 

4.200 


39,205,810 

33,301,637 

Remuneration of Municipal Manager 



Annual Remuneration 

Car Allowance 

Contributions to UIF, Medical and Pension Funds 

664,808 

106,800 

26,392 

566,808 

106,800 

26,392 


798,000 

700,000 

Remuneration of Chief Finance Officer 



Annual Remuneration 

Car Allowance 

Other 

487,637 

72,000 

78,763 

442,836 

90,000 

27,164 


638,400 

560,000 

Remuneration of Technical Services Manager 



Annual Remuneration 

Car Allowance 

Contributions to UIF, Medical and Pension Funds 

495,228 

106,800 

36,372 

426,036 

106,800 

27,164 


638,400 

560,000 

Remuneration of Commuity Services Manager 



Annual Remuneration 

Car Allowance 

Contributions to UIF, Medical and Pension Funds 

Housing allowance 

428,707 

72,000 

123,293 

14,400 

411,636 

106,800 

27,164 

14,400 


638,400 

560,000 

Corporate and human resources (corporate services) 



Annual Remuneration 

Car Allowance 

Contributions to UIF, Medical and Pension Funds 

469,637 

72,000 

96,763 

442,836 

90,000 

27,164 


638,400 

560,000 
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Figures in Rand 


17. Remuneration of councillors 

Major 

Speaker 

Exco Councillors 

Councillors 

555,008 

444,005 

686,820 

2,164,513 

zuuy 

558,722 

457,514 

1.139.000 

1 .938.000 


3,850,346 

4,093,236 

18 . Administrative expenditure 

Administration and management fees - third party 


6,131,200 

19. Debt impairment 

Debt impairment 

418,400 

2,120,553 

20. Finance costs 

Non-current borrowings 

Bank 

3,839,025 

7,709,087 

9,261 

_ 


3,848,286 

7,709,087 

21 . Auditors' remuneration 

Fees 

2,024,558 

1,249,732 

22. Bulk purchases 

Electricity 

Sewer purification 

23,224,531 

15,620,943 


23,224,531 

15,620,943 


23. Commitments 


Authorised capital expenditure 

Work in progress 

• Elec New Connection 

• MIG High mast lights 

• Pre-paid water B/B 

• Amogelang Early 

• Kuruman Reservoir 

• Elec Industrial Sites 

• Mothibi Bulk water 

• Kagung Community Hall 

• Gantatelany Water 

• Vergenoeg Feasibility Study 

• DME Elec B/B 


24. Irregular expenditure 


1,015,418 

5,901,297 

22,339 

23,480 

372,267 

76,625 

3,452,800 

285,116 

125,302 

143,560 

203,868 

11,622,072 


Legal and professional fees includes an amount of R873 643 paid to Koikanyang Inc. An amount of R762 012 was 

erroneously pare I to Koikanyang Inc rnstead of Pyper Majaphage. The amount was not pa'd back to the Municipality instead it 
was transferred directly to Pyper Majaphage by Koikanyang Inc. Municipality instead it 
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Figures in Rand 2010 2009 


25. Going concern 

We draw attention to the fact that at 30 June 2010, the municipality had accumulated deficits of R 155,498,063 and that the 
municipality's total liabilities exceed its assets by R 155,498,063. 

The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern. This - ' 
basis presumes that funds will be available to finance future operations and that the realisation of assets and settlement of 
liabilities, contingent obligations and commitments will occur in the ordinary course of business 

26. Comparison with Budget 

The comparison of the Municipality's Actual Financial Performance with the Budget is set out in Appendix D and E(1 ). 

27. Exeptions taken according to those in Directive 4 - Transitional Provisions for Medium and Low Capacity 
Municipalities 

27.1 GRAP 19 - Provisions. Contingent Liabilities and Contengent Assets 

The Municipality opted to take advantage of the transitional provisions as contained in Directive 4 of the Accounting Standards 
Board, issued in March 2009. The Municipality did not measure all provisions, contingent liabilities or contingent assets 
relating to Property, Plant and Equipment. 

The Municipality is currently in a process of identifying all provisions which must be measured in terms of GRAP 19 and it is 
that this process will be completed for inclusion in he 201 1 financial statements. 

27.2 GRAP 100 Non-urrent assets and discontinued operations. 

The Municipality opted to take advantage of the transitional provision as contained in Directive 4 of the Accounting Standards 
Board, issued in March 2009. The Municipality did not recognise non-current assets held for sale and discontinued operations 
rrelating to Inventories, Investment Properties, Property, Plant and Equipment, Agriculture and Intangible Assets which are not 
recognised in terms of the transitional provitions relating to those standards. 

27.3 GRAP 16 Investment Property 

The Municipality opted to take advantage of the transitional provisions as contained in Directive 4 of the Accounting Standards 
Board, issued in March 2009. The Municipality did not recognise all the Investment Properties. 

The Municipality is currently in a process of identifying all Investment Properties and have it valued in terms of GRAP 16 and it 
is expected that this process will be completed for inclusion in the 201 1 financial statements. 

Since the previous reporting date the following Investment Properties were measured at fair value in accordance with GRAP 16 
and restated retrospectively. 

27.4 GRAP1 02 Intingeble Assets 

The Municipality opted to take advantage of the transitional provisions as contained inDirective 4 of the Accounting Standards 
Board, issued in March 2009. The Municipality did not recognise or measure all the Intangible Assets in accordance with the 
standard, including the following: 

Computer Software; 

Intangible Assets financed by way of finance lease: 

Intangible Assets transferred as a result of the transfere of function; and 
Servitudes. 

The Municipality is currently in a process of identifying all Intangible Assets and have it valued in terms of GRAP 1 02 and it is 
expected that this process will be completed for inclision in the 201 1 financial statements. It is possible that certain intangible 
assets are currently being recognised as Property, Plant and Equipment. 

Since the previous reporting date the following Intangible Assets were measured in accordance with GRAP 102 and restated 
retrospectively: 
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27. Exeptions taken according to those in Directive 4 - Transitional Provisions for Medium and Low Capacity 
Municipalities (continued) 

Computer Software; 

Accumulated amortasation on computer software 
Total not previously recognised now restated retrosectively 

27.5 GRAP 12 Inventories 

The Municipality opted to take advantage of the transitional provisions as contained in Directive 4 of the Accounting Standards 
Board, issued in March 2009. The Municipality did not recognise the following inventories. 

Water; 

Land held for sale; and 

The Municipality is currently in a process of identifying all inventories which must be measured in terms of GRAP 12 and it is 
expected that this process will be completed for the inclusion in the 201 1 financial statement. 

Since the previous reporting date the following inventories were measured in accordance with GRAP 12 and restated 
retrospectively: 

27.6 GRAP 17 Property, Plant and Equipment 

Exemptions taken according to Directive 4 - Transitional Provisions for medium and Low Capacity Municipalities. 

Refer to Note 13 

The Leased property, plant and equipment is secured as set out in Note 5. 

Land and Buildings were revalued on 1 July 2008 by an independend valuer, Valudata. Fair values were determined by 
reference to observable prices in the active market or recent market transactions on arm's length transactions. 

The book value of Property, Plant and Equipment would have been R41 383 847 on 30 June 2010. If no revaluation took 
place. 

Refer to Appendix B for more details on property, plant and Equipment, including those in the course of constraction. 

The Municipality opted to take advantage of the transitional provisions as contained in Directive 4 of the Accounting Standards 
Board, issued in March 2009. The Municipality did not measure all the Property, Plant and Equipment in accordance with the 
standard, including the following: 

Land; 

Property, Plant and Equipment financed by way of finance leases; 

Property, Plant and Equipment financed by way of provisions; 

Property, Plant and Equipment transferred as a result of the transfer of functions; and 
Componentised infrastructure Assets. 

The Municipality is currently in a process of identifying all Property, Plant and Equipment and have it valued in terms of 
GRAP 17 and it is expected that this process will be completed for inclusion in the 2011 financial statements. The Municipality 
is in the process of itemizing all infrastructure andcommunity assets and will recalculate depreciation once this exercise has 
been completed by 30 June 2011. At present depreciation on these assets is calculated on an averaging basis whereby an 
avarage useful life has been estimated for each category of infrastructure and community assets, using global historical costs 
recorded in the accounting records. 

The Municipality did not meassure the following, in erms of the transitional provisions: 

Review of useful life of item of PPE recognised in the annual financial statements. 

Review of the depreciation methods aplied to PPE recognised in the annual financial statements. 

REview of residual values of item of PPE recognised in the annual financial statements. 

Impairment of non-cash generating assets, 
impairment of cash generating assets. 
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Detailed Income statement 


Figures in Rand 


Revenue 

Property rates 
Service charges 

Rental of facilities and equipment 
Interest received (trading) 

Public contributions and donations 
Fines 

Licences and permits 
Government grants & subsidies 
Miscellaneous other revenue 
Fees earned 
Other income 

Total Revenue 


Note(s) 2010 2009 



11,741,853 

10,808,856 

12 

58,938,008 

46,913,171 


1,376,563 

1,132,095 


340,049 

187,276 


■ 4|i 



1,676,087 

2,283,682 * 


2,944,384 

4,285,708 

13 

62,666,298 

34,285,652 


108,014 

- 


1,263,177 

1,164,349 

14 

1,077,920 

8,761,145 


142,132,764 

109,821,934 


Expenditure 

Salaries and allowances 
Administration 

Depreciation and amortisation 
Finance costs 
Debt impairment 
Collection costs 
Repairs and maintenance 
Bulk purchases 
General Expenses 

Total Expenditure 

Revenue 

Expenditure 

Other 

Surplus (deficit) for the year 


16 

(39,205,810) 

(33,301,637) 

18 

- 

6,131,200 


(11,720,180) 

(1,698,815) 

20 

(3,848,286) 

(7,709,087) 

19 

(418,400) 

(2,120,553) 


(121,274) 

- 


(21,914,314) 

(18,043,162) 

22 

(23,224,531) 

(15,620,943) 

15 

(33,442,446) 

(38,381,423) 


(133,895,241) (116,875,620) 


142,132,764 109,821,934 

(133,895,241) (116,875,620) 


8,237,523 (7,053,686) 
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GA-SEGONYANA LOCAL MUNICIPALITY 



GA-SEGONYANA LOCAL MUNICIPALITY 


APPENDIX E(1) 

REVENUE AND EXPENDITURE 

ACTUAL VERSUS BUDGET FOR THE YEAR ENDED 30 JUNE 2009 


2009 2009 

2009 

2009 

Explanation of Significant Variances 

Actual (R) Budget (R) 

Variance (R) 

Variance (%) 

greater than 10% versus Budget 


REVENUE 
Property Rates 

Government Grants and Subsidies 
Public Contributions and Donations 
Fines 

Third Party Payments 
Stock Adjustments 
Actuarial Gains 

Property Rates - Penalties & Collection Charges 
Service Charges 

Water Services Authority Contribution 
Rental of Facilities and Equipment 
Interest Earned - External Investments 
Interest Earned - Outstanding Debtors 
Licences and Permits 
Agency Services 
Other Revenue 

Unamortised Discount - Interest 
Dividends Received 
Contributed PPE 

Gain on disposal of Property, Plant and 
Equipment 

Total Revenue 


EXPENDITURE 

Executive & Council 
Budget & Treasury 
Corporate Services 
Planning & Development 
Health 

Community & Social Services 

Housing 

jPublic Safety 

Sport & Recreation 

[Waste Management 

Waste Water Management 

Hoad Transport 

Water 

Electricity 

Less: Interdepartmental Charges 
Total Expenditure 

SURPLUS / (DEFICIT) FOR THE YEAR 


11,741,853 

13,426,876 

1 ,685,023 

13% 

62.666,298 

44,382,184 

(18,284,114) 

*41% 



- 

0% 

622,056 

3,291,610 

2,669,554 

81% 




0% 



- 

0% 



- 

0% 

1,054,031 

1,018,470 

(35,561) 

-3% 

50,716,383 

51,394,090 

677,707 

1% 



- 

0% 

1,459,179 

1,537,220 

78,041 

5% 



- 

0% 

340,049 

239,160 

(100,889) 

-42% 

3,466,746 

4,217,830 

751.084 

18% 



- 

0% 

10,066,168 

1 1 ,246,243 

1,180,075 

10% 


142,132,764 

130,753,683 

(11,379,081) 

-8% 

10,881,535 

11,760,903 

879,368 

7% 

16,770,345 

18,786,055 

2,015,710 

11% 

- 

- 

- 

0% 

5,457.357 

5,581,430 

124,073 

2% 

773,669 

815,096 

41,427 

5% 

12,737,213 

6,956,377 

(5,780,836) 

-83% 



- 

0% 

4,182,616 

4,622,705 

440,089 

10% 

7,478,606 

7,807,952 

329,346 

4% 

11,014.621 

15,428,960 

4.414,339 

29% 



- 

0% 

11,093,432 

10,985,948 

(107,484) 

-1% 

15,858,339 

14,116,175 

(1,742,164) 

-12% 

37,647,508 

36,808,511 

(838,997) 

-2% 

- 

- 

- 

0.00% 

133,895,241 

133,670,112 

(225,129) 

-0.17% 

8,237,523 

(2,916,429) 

(11,153,952) 
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GA-SEGONYANA LOCAL MUNICIPALITY 
APPENDIX E (2) 

ACTUAL VERSUS BUDGET FOR THE YEAR ENDED 30 JUNE 2010 
ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT & INTANGABLE ASSETS 
MUNICIPAL VOTES CLASSIFICATION 



2010 

2010 

2010 

2010 

Explanation of Significant Variances 


Actual 

Budget 

Variance 

Variance 

greater than 5% versus Budget 


R 

R 

R 

% 


Council 

643,892 

692,283 

48,391 

• 7% 


Executive 



- 



Planning & Development 

17,471 

17,471 

- 

0% 


Finance & Administration 

562,242 

459,740 

-102,502 

-22% 

Grant/ maintenance 

Road Transport 

- 

- 

- 



Housing 



- 



Waste Water Management (Sewerage) 

217,714 

398,054 

180,340 

45% 


Waste Water Management (Storm Water) 

213,783 

143,037 

-70,746 

-49% 


Water 

17,484,159 

30,514,032 

13,029,873 

43% 

Projects 

Electricity 

5,326,838 

18,278,282 

12,951,444 

71% 

Projects 

Electricity (Street Lights) 

- 

- 

- 



Health 

- 

- 

- 



Community & Social (Libraries) 

87,302 

87,302 

- 

0% 


Community & Social (Halls & Facilities) 

1,086,379 

8,455,244 

7,368,865 

87% 

Projects 

Community & Social (Cemeteries) 

5,000 

7,134 

2,134 

30% 


Public Safety 

- 


- 



Sport & Recreational 

178,609 

511,198 

332,589 

65% 

Assets bought from contract workers vote 

Waste Management 

4,093,391 

2,600,000 

-1,493,391 

-57% 

Prev year expenditure added 

Other 

8,334,175 

21,700,451 

13,366,276 

62% 

Projects 

Total 

38,250,955 

83,864,228 

19,352,668 

54% 
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